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JHE Central Cabinet will shortly consider the reports

*  on financial reform in admini

Prime Minister by Mr.
designate, in the light

stration submitted to the

A. K. Chanda, Auditor-General-
of the stand taken by the Finance

Minister, Mr. C. D. Deshmukh, in respect of his respon-

sibility to the Government and Parliament. -

Considerable  interest is
evinced, in this connection,
in official circles in the views
recently expressed by Sir Frank
Tribe, the Comptroller and Au-
ditor-General in the United King-

dia, Mr, Narahari Rao, who Is
due to retire shortly.
- Both these officers, possessing

‘wide - experience -of finan-
cial administration, have under-
lined the wurgent need . for
reform in financial - control
consonance with  the require-
ments of a welfare State,

In an address to the Instituie
of Municipal Treasurers and
Accountantg on June 18- Sir
Frank Tribe said that “there
appeared to be a growing feel-
ing that the back-bencher (in
Parliament) was free to press
for additional expenditure in
any way that appealed to him
and that the Government’s duty
was to obstruct, or at least to

point to the financial conse-
quences. The financial con-
’science of the nation, which

broadly by the whole House of

Commops. was now largely the
prerogative of the Crown and
}the executive, - though - some
iba.ck-benchers and organs of the
press urged the cause of econo-
my - spasmodically.”

FINANCIAL CONTROL

The second point which Sir
Frank Tribe raised is more re-
levant to the present controversy
raised by Mr. Chanda's report
which led to the Finance WMi-
nister’s resignation and his sub-
sequent decision to remain in
the Cabinet after the dispus-

sions he had with the Prime Mi--

nister.

~Sir-Frank Tribe said that “ex-
perience in Government depart-

[

‘ments seemed to show that the’

stronger the control vested in
the finance branch, the weaker
'the sense of financial responsi-
‘bility' among the administrative
branches.” -

iv In his view, the ideal was
‘that every administrative of-
ficer should develop full sense
of financial responsibility, tut
}that had proved to be difficult
‘when the chief finance officer
'had the predominant say on all
‘matters of expenditure,

- The Brtish  Auditor-General
\hastened to explain he did not
imean that the finance . branch
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dom, and his counterpart in In-.

in]

In. Gladstone's day, was shared.

« .
should be a mere accounting or-
ganisation, -

Sir Frank's impression was
that income and = expenditure
were more closely related to each
other in the minds of local than
oﬁ - national representatives.

The views of Mr. Narahari
| Rao, who after a.long period of
| service, rose to be the Secre-
tary to the Finance Ministry
in undivided 1India before be-
coming Auditor-General, will ba
read with no less respect and
attention. ‘

The Auditor-General 'éxpress-
ed hig views in the course of a.

speech at Bhuvaneshwar on June |
23. : :

Mr.  Rao said that “although
it should be the wish of every
intelligent tax-payer that nation.
al finances should be utilised to
the best advantage, it is ne-
cessary, at the same time, that
the methods adopted for the
purpose should no he unneces-’
sarily cumbrous or result in di-
vorcing authority from respon-
sibility and knowledgeability.”
According to him, it is an in-
tegral part of the functions of
an executive officer to ensure
that his actions result in the
tax-payer getting full value of
his money and to render due
accounts in proof thereof, "Any
system which undermines  this
responsibility is defective,

Mr. Rao suggested the fol-
lowing remedies for achieving
the twin objectives of enforcing
effective financial control over
administration and, at the same
time, expediting business of all
kinds. . :

(A) A very early separation
of accounts from audit and the
enforcement of responsibility for
the maintenance of accounts on
the administrative departments.
This will also- secure an intel-
ligent interpretation of the ac-
counts and better administration
and inculcation of a senhse of
financial responsibility. '

(B) The ‘introduction of the
system of exchequer control with
'its automatic prevention of with-
drawal of money in excess of
the appropriations, This will
bring about an extraordinary im-
provement and sense of respon-
sibility in the planning of
schemes and the preparation’ of
budget estimates as well as on
the spending of allotments.

Mr. Rao also emphasised the
same points made by Sir Frank
Tribe in regard to parliamentary
control over publi¢ expenditure.
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